AVENDATORY SECTI ON

WAC 230-40-610 Pl ayer-supported j ackpot s--Restrictions--
Manner of conducti ng-- Approval . A player-supported jackpot
(PSJ) is a separate contest of chance directly related to the
pl ay and/or outcone of authorized nonhouse-banked card ganes but
which is not the card gane itself. Card roons with a Cass F or
house- banked |icense may establish a prize fund for the purpose
of operating a PSJ for nonhouse-banked card ganes. Any PSJ nust
be approved in witing by the director or the director's
designee prior to play. A PSJ] nust neet the follow ng
requirenents:

Fundi ng a PSJ.

(1) A licensee may provide house funds to establish a PSJ.
The licensee shall issue a check from the general business
account into the PSJ account to start the prize fund. Recouping
of start-up funds shall be done by issuing a check from the PSJ
account to the business general account. El ectronic bank
transfers shall satisfy this requirenent. Start-up funds shal
not exceed five thousand doll ars per PSJ.

Using a rake to fund a PSJ.

(2) A licensee nmay assess a portion of players' wagers for
a jackpot prize. Such anount shall not exceed one dollar per
hand or gane for each PSJ. This assessnent shall be separately
coll ected using the rake nethod.

PSJ funds are player funds - exception fromadmnistrative fee.

(3) The licensee acts only as the custodian of the PSJ
funds, including any interest earned on this noney, and
mai ntains no legal right to the funds. Al PSJ funds shall be
awarded as prizes, based upon a format approved by comm ssion

staff. An administrative fee not to exceed ten percent of the
anount collected for a PSJ may be inposed by the licensee. This
admnistrative fee includes all expenses incurred by the

i censee, including banking fees. No ot her expenses beyond the
ten percent admnistrative fee shall be deducted from the PSJ
account .

Prize fund cust odi an.

(4) Each licensee shall designate at |east one "prize fund
custodi an® who shall be responsible for safeguarding and
di sbursing funds to winners. A prize fund custodian may be an
owner, partner, officer, or licensed individual designhated by a

card room owner, partner, or officer. The custodi an shall have
signature authority for prize fund bank accounts and ensure
accountability of all funds collected for use in a PSJ. The

licensee shall neet the deposit requirenents of WAC 230-40-608.
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Payout of prizes.

(5) Prize anmpbunts paid in cash shall not exceed five
hundred dol | ars. Prize anounts not awarded in cash shall be
paid within twenty-four hours, by check, the type which provides
a duplicate copy, which shall not be cashed on the licensee's
prem ses. A record of all prizes paid shall be maintained in
the format prescribed by comm ssion staff and shall include:

(a) For prizes less than one hundred dollars, a system of
accounting denoting each individual prize may be utilized.

(b) For prizes one hundred dollars and above, the foll ow ng
information shall be recorded on a prize record:

(1) Full printed nane;

(ii) Date of birth;

(1i1) Street address;

(1v) Type of identification reviewed;

(v) Anmount of the prize awarded;

(vi) Description of the w nning hand;

(vii) Tinme and date awarded; and

(viii) The supervisor's and dealer's initials.

(c) Upon awarding a prize of five hundred dollars or nore,

the dealer shall fan the wnning hand in view of the
surveill ance canera. The hand shall be collected and seal ed
with the prize record. The wi nning hand and remaining deck

shall be maintained on the premses as part of daily card room
records for a period of seven days, unless released by a
conmi ssi on agent .

Omers and enpl oyees conpeting for a PSJ.

(6) Omers, custodians and on-duty card room enpl oyees nay
participate in card ganmes that offer a PSJ, but nay not share in

the wi nnings of any prizg awar ded. ((H—playingi+hr—a—gare—wth

players—atthe table and surveirtlanee-)) Any prize w nnings an
owner or on-duty enployee may be entitled to under gane rules,
must be divided equally anong the other players at the table:
Provi ded, That off-duty enployees nmay participate in card ganes
that offer a PSJ and share in the prize w nnings.

Omers and enpl oyees show ng cards.

(7) Omers and on-duty card room enpl oyees nust turn their
cards face up at the end of each gane so they nay be observed by
ot her players at the table and surveillance if:

(a) Playing in a game with a PSJ;

(b) The prize is not based upon a predeterm ned hand; and

(c) There is a qualifying hand at the end of a gane (such
as a "bad beat" hand).

[2 of 4]

€0/TO/TO BANRBYT VTV # BPIO SAIRISIUILPDY



House deal er required.

((6A)) (8) Al card games offering a PSJ nust utilize a
house deal er.

Security requirenents.
((681)) (9) Each gamng table offering a PSJ shall be

required to install a closed circuit television system as
outlined in WAC 230-40-625: Provi ded, That |icensees operating
any house-banked card ganmes shall follow the security

requi renents set forth in WAC 230-40-825 for all tables in the
card room including those offering a PSJ.

Renoving a PSJ from pl ay.

((69Y)) (10) The follow ng procedures shall be followed for
al |l discontinued player-supported jackpots:

Di sconti nued.

(a) In the event a licensee elects to discontinue a PSJ
the Dbal ance, |l ess any nonrecouped seed noney, shal | be
distributed to players within sixty days of discontinuance by
offering an approved pronotion or card tournanent of the sane
gane under which the PSJ was originally accrued.

Cl osure of business.

(b) I'n the event a licensee ceases to operate a card room
or fails to maintain a valid card room license, all funds
associated with the PSJ shall be distributed to the Wshington
state council on probl em ganbling.

Posting rul es.

(c) The Ilicensee shall conspicuously post a sign stating
how PSJ noney wll be distributed in the event the PSJ is
di sconti nued or the business closes. The sign nust be posted at
the inception of the PSJ.

House rul es.

((£28)y)) (11) House rules, to include admnistrative fees
shall be posted in a location readily visible by all players and
di scl ose the conditions under which prizes may be won, the prize
anount, cost to participate, and any other conditions which may
af fect the outcone of the gane.

Di spute resol ution.

(()) (12) If a dispute arises involving the outcone of
a PSJ, the licensee shall preserve the video recording, the
wi nni ng hand and remaining deck, and all records for the gane
where the dispute occurred and shall notify comm ssion staff
within twenty-four hours. The licensee shall docunent al
information pertaining to the dispute including:
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(a) The names, addresses, and phone nunbers of all players,
card roomstaff, and any w tnesses invol ved;

(b) Armount of the advertised PSJ; and

(c) A full description of the circunstances surroundi ng the
di sput e.

((+2)) (13) Al disputes involving a PSI] wll be
i nvestigated by comm ssion staff, with a report submtted to the
director. A witten decision will be issued by the director, or

the director's designee, and such decision shall be final.

((X3))) (14) During the course of dispute resolution, the
comm ssion may becone the tenporary custodian of any and all
prize funds. The PSJ will be suspended until the dispute is
resol ved
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